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AIM 1.4:
What causes shifts in supply curves and demand curves?
Video #1: Marginal Revolution University, The Demand Curve Shifts 
1. When there is an increase in demand for a product at any given price, in which direction does the demand curve shift, outward (northeast), or inward (southwest)? (:46-1:55)

2. When there is a decrease in demand for a product at any given price, in which direction does the demand curve shift, outward (northeast), or inward (southwest)? (3:38-4:10)

3. Why can an increase in people’s incomes make the demand for a product increase? Why can it also make the demand decrease? (4:36-6:49)
4. What example is given of a change in population causing a demand curve to shift inward? What example is given of a change in population causing a demand curve to shift outward? (6:50-8:06).
5. How is demand for a product impacted by an increase in price of a substitute product (ex. Nikes & Reeboks)? (8:07-9:37)
6. How is demand for a product impacted by an increase in price of a complement product (ex. hot dogs & hot dog buns)? (9:38-9:58)
7. How can expectation of a future event impact demand for a product? Explain an example. (9:58-11:15)

8. Name one example of a change in consumer taste causing a demand curve to shift.

Answers to practice questions:   1) _____   2) _____   3) _____   4) _____
Video #2: Marginal Revolution University, The Demand Curve Shifts 
1. How does technological innovation (ex. genetically modified seeds) impact supply of a product at any given price? Explain why this happens. (1:09-1:43)

2. How does this shift the supply curve, outward (southeast), or inward (northwest)? (1:44-2:52)

3. How does an increase in the price of an input, or required resource, impact supply of a product at any given price? (2:53-3:22)
4. How does this shift the supply curve, outward (southeast), or inward (northwest)? (3:23-4:28)

5. What impact does a govt. tax on a product have on the supply curve for that product? (4:29-5:45)
6. What impact does a govt. subsidy for a product have on the supply curve for that product? (5:46-6:33)
7. How does expectation of higher prices for a product in the future impact the supply of that product in the present? Explain why this happens. (6:34-7:49)

8. How is supply affected when new producers enter the market? When they exit? (7:50-8:53)
9.  How does an increase in the price of wheat impact the supply of soybeans? Explain why this happens. 
(8:54-11:09)

Answers to practice questions:   1) _____   2) _____   3) _____   4) _____
